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SWIFT Commodities Derivatives MT 66X Initiative 



eSTP for Forex: example 

1 

Group 

Treasury 
MT300 – Both directions 

Buy EUR/sell USD Forward 

Bank 
USD  
(GT) 

MT101  

 

Bank 
EUR 
(GT) 

MT210  

 

Bank 
USD 

(Cpty) MT103  

 

Bank 
EUR 

(Cpty) 
MT103  

 

Matched ?  

 

Counterparty 

In-House MT300 

 Matching Engine 



eSTP for Money market: 

example 

2 

Group 
Treasury 

MT320 – Both directions 

EUR deposit 

Bank € 
(GT) 

MT101  

 

Bank € 
(Cpty) 

MT103  

 

Matched ?  

 

Counterparty 

In-House MT320 

 Matching Engine 



View of our in-house matching system 

 for Forex 

Monitoring screen for pending deals 

Monitoring screen after automated matching sequence !!! 



eSTP for Forex and MM: 

advantages 

• Better security for the whole transaction process workflow 

• Real-time follow-up 

• Zero paper !!!! 

• Time and human resource saving 

• In line with EMIR requirements regarding timely confirmation, UTI 

exchange, …. 

 



Commodity derivatives: the 

imperfect world (1) 

Group 

Treasury 

Counterparty Base metal derivative deal done by  

Commodity Front-Office 

Paper confirmaton  

to be signed  

sent per fax 

Paper confirmation 

issued from deal  

management system 
1st manual check done 

by Back-Office employee 

Transmission of all checked confirmations 

to an authorized officer for signature 

2nd check by authorized  

signatory before signature !!! 
Fax of signed confirmation 

to the counterparty 

Archive confirmation in folder 

OK ? 

OK ? 



Commodity derivatives: the 

imperfect world (2) 

Group 

Treasury 

Counterparty 

Settlement report sent via fax, 

e-mail or downloaded from  

an internet website 

Deal settlement report 

from deal management system 

Manual check done 

by Back-Office employee 

2nd check by authorized  

signatory!!! 

Archive settlement in folder 

Manual payment 

key-in in Intranet 

Payment 

validation in Intranet 

Payment sent via SWIFT (MT101) 

OK ? 

OK ? 



Present situation for 

commodities: disadvantages 

• Paper and human based process with greater risk of mistakes 

• No unification of paper confirmation formats (each counterparty 
has its own way to present the deal data to be checked) 

• No real-time follow-up 

• Time and human resource consuming 

• Not in line with EMIR requirements regarding timely confirmation, 
UTI exchange, …. 

 



eSTP for base metal commodity 

derivatives: from a stand-alone  

solution  to a SWIFT initiative 

• Decision to launch a stand-alone initiative starting mid-2012  

• Solution for OTC deals 

• Message format chosen  SWIFT MTn98 (free format class) with 1 message 

for the initial deal confirmation and 1 message for the settlement period. 

• Messages presented to SWIFT and initiative taken over by SWIFT since end 

of 2012. 

• Now covers needs for base metals and energy forwards, swaps and options 

(asian and swaptions). 

• Need to have more corporates in the initiative and to enter in a testing phase 

now. 



Paper confirmation: example of a 

commodity forward (base metal) 



MT660 message: confirmation for 

the commodity forward example 

under paper format 


