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SIX operates the fully automated trading platform for the secured money
market (short-term credit funding) in Switzerland (SIX Repo). The SARON
reference rate reflects this repo market. “Funding against collateral” is the
rule in the repo market. More than 160 banks and Insurance companies
take part in the Swiss repo market, including the Swiss National Bank (SNB),
which uses it to supply Switzerland’s economy with liquidity.

Banks receive funds from
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Methodology Compound - by month

1. Determine the end date and start date for the relevant compound rate. For the n-month compound rate, the end date is the
business day for which the SARON is being determined (calculation and publication date)

2. The start date is the business day n months before the end date, based on a Modified Following business day convention.
The start date and end date will both always be business days

3. If the start date falls on a non-business day according to the repo calendar the business day that precedes the start date will
be used as start date, unless this new start date would fall within a different month. In such cases not the preceding business
day, but the following business day will be used as start date

4. Calculate the compound overnight rate over the tenor period as:

1,045

Where n is the number of calendar days from (and including) the start date to (but excluding) the end date
d is the number of business days in the same period

b is the applicable day count fraction denominator (360 for CHF)

riis the SARON for business day i

ai is the number of calendar days in the period for which SARON ri applies.

Rounding: the compound rate is calculated with six decimals like the SARON.
Example: For the 1 month compound rate with the end date 2018-10-08 the start date is 2018-09-07 because 2018-09-08 is a
non-business day. In case 2018-09-07 would have been a non-business day, too, 2018-09-06 is the start date. The combination of

an end date 2018-10-08 and a start 2018-09-06 is therefore only possible if 2018-09-07 and 2018-09-08 are non-banking days.
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Methodology Compound - by days

1. Determine the end date and start date for the relevant compound rate. For the n-month compound rate, the end date is the
business day for which the SARON is being determined (calculation and publication date).

2. The start date is the business day n days (30, 60, 90, 180, 270, 360) before the end date, based on a Modified Following
business day convention. The start date and end date will both always be business days.

3. If the start date falls on a non-business day according to the repo calendar the business day that precedes the start date will
be used as start date, unless this new start date would fall within a different month. In such cases not the preceding business
day, but the following business day will be used as start date

4, Calculate the compound overnight rate over the tenor period as:

12,0459 -1]7

Where n is the number of calendar days from (and including) the start date to (but excluding) the end date
d is the number of business days in the same period

b is the applicable day count fraction denominator (360 for CHF)

riis the SARON for business day i

ai is the number of calendar days in the period for which SARON ri applies.

Rounding: the compound rate is calculated with six decimals like the SARON.

Example: For the 30 day compound rate with the end date 2018-10-08 the start date is 2018-09-07 because 2018-09-08 is a non-
business day. In case 2018-09-07 would have been a non-business day, too, 2018-09-06 is the start date. The combination of an
end date 2018-10-08 and a start 2018-09-06 is therefore only possible if 2018-09-07 and 2018-09-08 are non-banking days.
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Methodology Compound - by IMM (International Monetary
Market) calendar

1. Determine the end date and start date for the relevant compound rate. For the n-month compound rate, the end date is the
3rd Wednesday of the month (calculation and publication date).

2. The start date is the 3rd Wednesday n months before the end date, based on a Modified Following business day
convention. The start date and end date will both always be business days.

3. If the start date falls on a non-business day according to the repo calendar the business day that precedes the start date will
be used as start date, unless this new start date would fall within a different month. In such cases not the preceding business
day, but the following business day will be used as start date

4. Calculate the compound overnight rate over the tenor period as:

1,045

Where n is the number of calendar days from (and including) the start date to (but excluding) the end date
d is the number of business days in the same period

b is the applicable day count fraction denominator (360 for CHF)

riis the SARON for business day i

ai is the number of calendar days in the period for which SARON ri applies.

Rounding: the compound rate is calculated with six decimals like the SARON.
Example: The 3 month compound rate for September 2018 has the end date 2018-09-19 and the start date 2018-06-20.
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Contact and Legal Notice

Index Support
T +41 58 399 2229

Index Sales Support, Licensing and Data
T +41 58 399 2600

® SAR, SAR SWISS AVERAGE RATE, SARON, SCR, SCR SWISS CURRENT RATE, SCRON, SAION, SCION are registered or pending
trademarks of the SIX Swiss Exchange. Licensing is subject to a fee.
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Disclaimer

This material has been prepared by SIX Group Ltd, its subsidiaries, affiliates and/or their branches (together, "SIX") for
the exclusive use of the persons to whom SIX delivers this material. This material or any of its content is not to be
construed as a binding agreement, recommendation, investment advice, solicitation, invitation or offer to buy or sell
financial information, products, solutions or services. It is solely for information purposes and is subject to change
without notice at any time. SIX is under no obligation to update, revise or keep current the content of this material. No
representation, warranty, guarantee or undertaking - express or implied - is or will be given by SIX as to the accuracy,
completeness, sufficiency, suitability or reliability of the content of this material. Neither SIX nor any of its directors,
officers, employees, representatives or agents accept any liability for any loss, damage or injury arising out of or in
relation to this material. This material is property of SIX and may not be printed, copied, reproduced, published, passed
on, disclosed or distributed in any form without the express prior written consent of SIX.

© 2018 SIX Group Ltd. All rights reserved.
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